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SCHAEFFLER

Cautionary Statement

This presentation is intended for the Shareholders of FAG Bearings India Limited, for better clarity on Products, People and Process contributing in

maintaining high standards of ‘Governance’.

This presentation may contain description of the Company's objectives, projections, estimates, expectations or predictions that may be 'forward-looking
statements' within the meaning of applicable securities laws and regulations. Actual results could differ from those expressed or implied therein. Important
factors that could make a difference include raw material availability and prices thereof, cyclical demand and pricing in the Company's principal markets,
changes in Government regulations and tax regime, economic developments within India and the countries in which the Company does conduct business

and other incidental factors.

While the Company has made every effort and has exercised skill, care and due diligence in compiling the presentation based on Audited Accounts and
statutorily published information, it neither guarantees its accuracy, completeness or usefulness, nor assumes any liability whatsoever for any
consequence from its use. This presentation does not have any approval, express or implied, from any authority, nor is it required to have such approval.

The users are strongly advised to exercise due diligence while using information contained in this presentation.

All disputes subject to jurisdiction of the Courts of India.
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SCHAEFFLER
Mobility Sector...

Passenger Cars UVs / MPVs
3.4% A45%  -41%  4.3% 4.0% 15.0%  32.7%  5.3%  4.4%  11.9%
894
2,537 2519

Y 2010-11 Y 2011-12 Y 2012-13 Y 2013-14 Y 2014-15 Y 2015-16 Y 2010-11 Y 2011-12 Y 2012-13 Y 2013-14 Y 2014-15 Y 2015-16

LCV MCV / HCV

312%  14%  -135%  -10.0%  2.8% 11.3%  -27.1%  211%  21.2%  27.0%




SCHAEFFLER
Mobility Sector...

Two Wheelers Three Wheelers
15.6%  2.1% 7.2% 9.5% 1.8% 10.0%  -45%  -1.1%  14.3%  -1.6%
18489 18,830 949 934
16,883 879 840
830
800
Y 2010-11 Y 2011-12 Y 2012-13 Y 2013-14 Y 2014-15 Y 2015-16 Y 2010-11 Y 2011-12 Y 2012-13 Y 2013-14 Y 2014-15 Y 2015-16
Tractors Automotive Mission Plan 2016 - 2026
3/12/65
18.0%  -7.6%  22.4%  -13.4%  -6.9%

18,89,500

16,16,000 0 Component After market

Component
Exports

4,64,000 OEM Exports

J | OEM Value Addition

Component imports 0EM

Domestic
7,77,300 9,32,000
2,92,600 Systems/Components
In-house/domestic

Growing 3.5 to 4 times by Y 2026




SCHAEFFLER
Core Sector Growth

Cement Production (Mio Tonnes) Steel Production ( Mio Tonnes)
Jan | Feb Mar Apr May Jun Jul Aug Sep Oct Nov  Dec Jan | Feb  Mar Apr May Jun  Jul  Aug Sep Oct Nov Dec
wmemes Y 20158 238 2285 238 234 243 2368 230 218 215 227 204 238 e ¥ 2048 78 7.4 78 73 g4 88 7.5 7.2 7.2 78 71 7.4
— 2014 237 220 249 240 237 230 227 205 218 204 208 232 e Y FUA4 | T8 74 B2 13 82 (& Yy ¥&8 3 v 1y 17
v2014 [ERSOPEM Y2015 [EIOES 1.5% Y 2014 92.3 Y 2015 90.5 -2.0%
Electricity (Bn KWH) Coal ( Mio Tonnes)

632 5.1%
=Al3




SCHAEFFLER
Reviving Growth...

Leverage Potential Overcome Constraints
v Young India v Infrastructure
v' Growing Middle class v’ Bureaucracy

|

v" Growing Urbanization g / v SKkill

7 | \

Initiatives

Infrastructure Development Railways Urban development Energy
v' Roads ¥ 100% FDI v/ 100 smart cities v Power for all
v
v' Ports PIRCLG/AAUE v" Project AMRUT v" New Renewable capacity by Y
v 10 year contract for
v Inland Waterways . 2022 :
locomotives
v" Housing 7 N e el Solar 100GW,
v' Semi high speed + Bullet trains Wind 60 GW
Ease of Doing Business Financial Inclusivity Clean India Skill India
v" FDI norms in 15 sectors v "JAM" — Scheme v Focus on public hygiene and v 300 Million Skilled workforce
v Defense and Aerospace Digital India cleaning of river water v Entrepreneurship development
v Automotive mission plan v' WiFito major cities

v' Broadband for villages

IMPLEMENTATION IS KEY
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SCHAEFFLER
Moderate Sales Development in Y 2015

Mio INR

Sales Profit before Tax

—————— CAGR 15.2% ><5.6%> ——————— CAGR18.5% ><26.496>

12,993
14,358
13,927
16,176
17,077
2,610
2,938

2,335
2,324

-
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SCHAEFFLER
Improving Localization...

Mio INR

Sales Mix Change w. r.t. Y 2014 Investment

Oown Mfg. -
Domestic
53%




SCHAEFFLER
Sales Structure and Market share : Y 2015

Sales Mix : % Third Party Sales 2015 Market Size = 90 to 95 Billion INR

After Market Cars and Trucks
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SCHAEFFLER
Schaeffler Strategy Concept - "Mobility for Tomorrow"

Key mega trends 4 Focus Areas

Urbanization
Population growth /"’

LT ¢ Increasing complexity\
trends = Digitalization \

‘8 Eco-friendly drives B Mobility Urban mobility @2
for
e Interurban mobility Tomorrow Energy chain o

Environmental W RMMM\\/
trends = Availability of resources \"~

Economic
trends



SCHAEFFLER
Strong competence in sectors we serve...

Cars and Trucks Two Wheelers Railways Renewable Energy

Power Transmission

MRO Paper and Pulp
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Customer First...

Automotive Industry
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SCHAEFFLER
Process and System Competence

Global Innovation Process Global Product Development Process

Developmsent
arilal [ [Emer——
Opporunities’ e
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S FrOect mumapeeery /!
. of Y. /deas 1 |
— _Generafe & Innovation o Concept crention ‘ ‘
——— B8 @ proposal Solution 4”
To— —_-!. _Evaluate Product design
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Praduction devaloprmsnt
l 1] IT
Supplier imvolvement
| | Il 11 |(
| Frosuction immch
|-| U u i Mass production
Change management in FEF y.
Dafinition | Prototypa | Optimization | Pre-production Ramg up
LX) phase phase phase hase

Developing Competence

Tralning

Mechatronics

Production Process
Application Know-How

Optimization
._ i V4 Knowl»d!. N\ T— e
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-




SCHAEFFLER
Manufacturing Footprint

Maneja : Established 1962 Savli : Established 2012

Ball Bearing Wheel Bearing Roller Bearing Ball Bearing— Gen C Large Size Bearing

Medium Volume, Mass Production Customized,
Flexible Plant Low Volume




Operational Excellence

SCHAEFFLER

» State of the art technology

» Special machine building division
* Lean through MOVE
J * ZERO defect through high Fit for Quality
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SCHAEFFLER

Recognition
Engineering Export Promotion Indo-German Chamber of Rieter India Pvt. Ltd.
Council (EEPC) Commerce (IGCC) Best Delivery Supplier Award
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SCHAEFFLER

CSR spend Y 2015 : = 31 Mio INR

Spreadlng SmlleS . . Main Projects - 2015
~ %@
B 3 Mookdhwani Hostel
n— - — Skill Development
Mobi — Health
Quest on Wheel

Projects 2016

Lamdapura School
Quest on Wheel
Mobi — Health 2
Jagriti

v
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SCHAEFFLER

Going Forward...

Core Markets Prioritie

Customer TR
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Audited Financial Results Q1 - 2016

SCHAEFFLER

Mio INR
Sr. THREE MONTHS ENDED YEAR ENDED
Particulars Mar.31, 2016 | Dec.31, 2015 | Mar.31, 2015 Dec. 31, 2015
No. (UNAUDITED) | (AUDITED) (UNAUDITED) (AUDITED)
1 |[Income from Operations
(@) Net sales / Income from Operations ( Net of excise duty) 4,123.3 4,388.3 4,052.6 17,077.6
(b) Other Operating Income 52.6 61.3 37.8 166.7
Total income from operations (Net) 4,175.9 4,449.6 4,090.4 17,244.3
2 |Expenses
(@) Cost of materials consumed 1,579.9 1,728.0 1,455.6 6,292.2
(b) Purchase of Stock-in- trade 1,032.0 890.3 818.1 3,714.2
(c) Changes in inventories of finished goods, Work in Progress and stock-in-trade (181.2) (70.6) 84.7 (135.0)
(d) Employees benefits expense 350.4 310.4 339.7 1,317.7
(e) Depreciation and amortisation expense 152.0 278.4 124.5 655.1
() Other expenses 661.5 677.2 758.8 3,002.4
Total expenses 3,594.6 3,813.7 3,681.4 14,846.6
Profit from Operations before Other Income, finance costs and Exceptional 5813 635.9 509.0 2.397.7
3 |ltems (1-2)
4 |Other Income 156.5 136.2 128.2 561.6
5 Z;T:;t from ordinary activities before finance costs and exceptional items 737.8 7791 637.2 2.950.3
6 [Finance costs 4.2 3.4 4.8 21.2
!:’I‘Ofl'[ from ordinary activities after finance costs but before exceptional 733.6 768.7 632.4 2.038.1
7 |items (5 -6)
8 |Exceptional ltems - - - -
Profit from Ordinary Activities before tax (7-8) 733.6 768.7 632.4 2,938.1
309.1 218.4 963.3
Net Profit from Ordinary Activities after tax (9-10) 424.5 562.1 414.0 1,974.8
Net Profit for the period (11-12) 424.5 562.1 414.0 1,974.8
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Performance : Jan — Mar Y2016
Mio INR

RN RSN LR YA A O1 2015 : +16.0%




Way Forward Y 2016...

Growth

SCHAEFFLER

Operations

SEICENCIfInE = 5% + Investments = 1,000 mn INR
= 15% + Utilization = 90%
People Strategy
Realize long term profitable growth by
Employees =~ +90 People

Initiatives

Competence Build-up

focusing on
» Customer,
» Cost and

» Competence
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